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SUBJECT: CONCERN OVER PERCEIVED RISING TIDE OE US PROTECTIONISM 

REF: SEOUL 286 

1. RECENT ANNOUNCEMENTS BY THE INTERNATIONAL TRADE COM- 
MISSION OE RECOMMENDED TARIFE RATE QUOTAS ON NON-RUBBER 
EOOTWEAR AND MUSHROOMS, AND THE CURRENT INVESTIGATION 
OE COLOR TELEVISION RECEIVER IMPORTS, HAVE CAUSED 
EXPRESSIONS OE CONCERN BY ROC GOVERNMENT AND INDUSTRY 
OEFICIALS ON THE IMPACT THESE AND EUTURE ACTIONS MAY HAVE 
ON ROC IMPORTS TO THE UNITED STATES. CONCERN IN THE ROC, 

WHILE REAL, APPEARS LESS INTENSE THAN THAT IN THE ROK AS 
REPORTED REETEL, POSSIBLY BECAUSE IN SPECIFIC INSTANCES 
OEFOOTWEAR AND MUSHROOMS, THE ROC WAS IN THE MARKET EARLIER 
AND THEREEORE HAS LARGER BASE FROM WHICH TO WORK. WE HAVE 
ATTEMPTED TO EXPLAIN TO GROC THAT THESE ACTIONS DO NOT 
NECESSARILY REELECT A "RISING TIDE OE PROTECTIONISM". 

WE HAVE POINTED OUT THAT THE RECORD OF THE ITC, BY AND 
LARGE, HAS BEEN LIBERAL TOWARDS EOREIGN TRADE. 
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2. IN THE CASE OF NON-LEATHER EOOTWEAR, THE QUOTA OE 
88,284,000 PAIRS COMPARES WITH ROC EXPORTS TO THE UNITED 
STATES OF 152,074,000 PAIRS IN 1975 AND AN ESTIMATED 
172,000,000 PARIS IN 1976. ONE INDUSTRY OEEICIAL 
HAS TOLD US THAT SINCE ROC EXPORTS ARE AT THE LOW-PRICE 
END, THEY CAN STAND THE 40 PERCENT AETER-QUOTA RATE 
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BETTER THAN ITS COMPETITORS. ALSO, THE ROC HAS THE OPTION 
OP RAISING QUALITY SO AS TO MAINTAIN DOLLAR SALES ON 
DECLINING VOLUME. ANOTHER CONCERN OP THE ROC POOTWEAR 
INDUSTRY IS THE 5 PERCENT COUNTERVAILING DUTY CURRENTLY 
IN FORCE ON IMPORTS FROM TAIWAN-THIS LARGELY BECAUSE THE 
GROC HAS NOT SUBMITTED ACCURATE AND COMPLETE DATA TO THE 
TREASURY DEPARTMENT. AT THE 40 PERCENT RATE, THE ROC 
INDUSTRY APPARENTLY PEELS THE ADDITONAL 5 PERCENT WOULD 
APFECT THEIR COMPETIVENESS. (IT IS OUR UNDERSTANDING, 

HOWEVER, THAT THE IMPOSITION OF A TARIFF-QUOTA WOULD 
SUPERSEDE THE COUNTERVAILING DUTY.) 

3. THE QUOTA ON CANNED MUSHROOMS AT 31.7 MILLION LBS. 

PER YEAR COMPARES WITH U.S. ARRIVALS OF 35 MILLION LBS. 

IN 1975 AND 39.1 MILLION LBS. DURING JANUARY-NOVEMBER 
1976 (WHICH INCLUDES MOST OF THE CROP YEAR). THE 
INDUSTRY IN TAIWAN APPARENTLY PEELS THAT EVEN WITH AN 
IMPOSITION OP A 25 PERCENT DUTY THEY WOULD REMAIN COM- 
PETITIVE. 

4. OP GREAT POTENTIAL CONSEQUENCE TO THE ROC WOULD BE 
THE IMPOSITION OP A TARIPF QUOTA ON COLOR TELEVISION 
RECEIVERS. WHILE THE ROC EXPORTED ONLY 214,123 COLOR 
RECEIVERS TO THE UNITED STATES IN 1976, AS COMPARED WITH 
2,647,167 BLACK AND WHITE RECEIVERS, THE INDUSTRY IS 
COUNTING ON SWITCHING INTO COLOR POR ITS PUTURE AS THE 
BLACK AND WHITE MARKET HAS APPARENTLY PEAKED. A QUOTA 
BASED ON CURRENT LEVELS OP U.S. IMPORTS WOULD SERIOUSLY 
APFECT ROC PLANS POR PUTURE GROWTH IN THE IMPORTANT CON- 
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SUMER ELECTRONICS SECTOR. 

5. AS STATED IN REPTEL, THE ITC ACTIONS COME AT A TIME 
WHEN WE ALSO ARE URGING THE ROC TO LIBERALIZE ITS IMPORT 
POLICIES AND WE CAN EXPECT TO BE REMINDED OP THIS WHEN WE PRESS 
ON THAT FRONT. HOWEVER, THE UNITED STATES IS SUCH A VITAL 
MARKET POR THE ROC, AND ITS SURPLUS IN ITS BILATERAL TRADE 

SO LARGE AT THIS TIME, WE DO NOT ANTICIPATE A CONFRONTA- 
TION UNLESS ROC EXPORT INDUSTRIES ARE MORE SEVERELY 
APFECTED THAN THEY APPARENTLY WOULD BE IP THE RECENT ITC 
RECOMMENDATIONS ARE APPROVED. 
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